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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Safe Nest: Temporary Assistance for Domestic Crisis, Inc. and Subsidiary
Las Vegas, Nevada

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Safe Nest: Temporary Assistance
for Domestic Crisis, Inc. and Subsidiary (both nonprofit organizations), which comprise the consolidated
statement of financial position as of June 30, 2025, and the related consolidated statements of activities,

functional expenses, and cash flows for the year then ended, and the related notes to the consolidated
financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of Safe Nest: Temporary Assistance for Domestic Crisis, Inc. and Subsidiary as of
June 30, 2025, and the changes in their net assets and their cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of Safe Nest: Temporary Assistance for Domestic Crisis, Inc.
and Subsidiary and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Responsibilities of Management’s for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Safe Nest: Temporary
Assistance for Domestic Crisis, Inc. and Subsidiary’s ability to continue as a going concern within one year
after the date that the consolidated financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Safe Nest: Temporary Assistance for Domestic Crisis, Inc. and Subsidiary’s
internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Safe Nest: Temporary Assistance for Domestic Crisis, Inc. and
Subsidiary’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as
a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code
of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards and Title 45 U.S. Code of Federal Regulations Part 75, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for HHS Awards, is presented for
purposes of additional analysis and is not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The information has
been subjected to the auditing procedures applied in the audit of the consolidated financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated,
in all material respects, in relation to the consolidated financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 17, 2026
on our consideration of Safe Nest: Temporary Assistance for Domestic Crisis, Inc. and Subsidiary’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of Safe Nest: Temporary Assistance for
Domestic Crisis, Inc. and Subsidiary’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Safe Nest: Temporary Assistance for Domestic Crisis, Inc. and Subsidiary’s internal control
over financial reporting and compliance.

PowLdawesh, Pusso & Lowpsny, P-C-

Las Vegas, Nevada
March 17, 2026



SAFE NEST: TEMPORARY ASSISTANCE FOR DOMESTIC CRISIS, INC.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS
Cash and cash equivalents
Cash and cash equivalents, restricted
Accounts receivable
Government support receivable
Inventory
Prepaid expenses

OTHER ASSETS
Investments
Property and equipment, net

JUNE 30, 2025

ASSETS

Operating lease right-of-use (ROU) assets

Deposits receivable

Total assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued expenses
Operating lease liabilities

OTHER LIABILITIES
Refundable deposits
Notes payable, net

Total liabilities
NET ASSETS

Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements
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$ 4,028,861
124,190
193,482

1,044,684
32,910
136,430

5,560,557

140,550
15,926,732
854

1,375

$ 21,630,068

$ 175,923
376,134
854

552,911

29,082
5,004,583

5,586,576

15,919,302
124,190

16,043,492

$ 21,630,068




SAFE NEST: TEMPORARY ASSISTANCE FOR DOMESTIC CRISIS, INC.
CONSOLIDATED STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2025

NET ASSETS WITHOUT DONOR RESTRICTIONS
Revenues, gains, and other support:

Federal grants $ 10,829,993
State and local grants 2,572,463
Contributions 2,476,944
Special events (net of direct benefits to donors of $139,417) -
In-kind contributions 953,542
Investment income, net 144,461
Program revenue 348,330
Donation Center revenue 1,289,377
Rental income 127,068
Gain on lease termination 80,195
Net assets released from restriction 1,751,000
Total revenues, gains, and other support 20,573,373
Expenses:
Program services:
Crisis services 3,470,633
Counseling, advocacy, and education 2,462,783
Supporting services:
Management and general 1,532,011
Fundraising 1,416,670
Total program and supporting services 8,882,097
Change in net assets without donor restrictions 11,691,276

NET ASSETS WITH DONOR RESTRICTIONS

Contributions 37,641
Net assets released from restriction (1,751,000)
Change in net assets with donor restrictions (1,713,359)
CHANGE IN NET ASSETS 9,977,917
NET ASSETS, BEGINNING OF YEAR 6,065,575
NET ASSETS, END OF YEAR § 16,043,492

See accompanying notes to financial statements
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SAFE NEST: TEMPORARY ASSISTANCE FOR DOMESTIC CRISIS, INC.

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2025

Program Services

Supporting Services

Counseling,
Advocacy,and  Management
Crisis Services Education and General Fundraising Total
Salaries and wages $ 1,640,556 $ 1,324,716 $ 580,130 $ 720,998 $§ 4,266,400
Employee benefits 196,279 158,491 69,408 86,261 510,439
Payroll taxes and related 143,388 115,784 50,704 63,017 372,893
Depreciation 124,919 100,870 44,174 54,900 324,863
Accounting fees 37,727 25,009 9,933 20,469 93,138
Advertising 1,046 3,116 2,872 26,215 33,249
Bank fees 10 1,060 7,196 11,415 19,681
Direct client assistance 499,408 4,940 - - 504,348
Insurance 65,344 38,054 19,012 56,712 179,122
Interest - - 165,220 - 165,220
Information technology 81,766 64,428 126,508 77,123 349,825
Occupancy 32,112 14,023 12,645 106,308 165,088
Office equipment 16,584 6,435 3,525 6,301 32,845
Professional fees 49,397 456,077 160,313 107,887 773,674
Program supplies 44,560 25,770 - - 70,330
Repairs and maintenance 197,934 8,819 77,663 5,578 289,994
Security 65,590 14,587 11,577 7,206 98,960
Staff development 4,494 46,961 66,250 13,819 131,524
Supplies 158,134 10,700 28,425 32,796 230,055
Taxes - - 33,178 - 33,178
Travel and transportation 13,480 17,786 36,947 148,900 217,113
Utilities 97,905 25,157 26,331 10,182 159,575
Total expenses $ 3,470,633 $ 2,462,783 $ 1,532,011 $ 1,556,087 § 9,021,514
Less: costs of direct benefits to donors (139,417) (139,417)
Total program and supporting services $ 1,416,670 $ 8,882,097

See accompanying notes to financial statements
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SAFE NEST: TEMPORARY ASSISTANCE FOR DOMESTIC CRISIS, INC.
CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 9,977.917
Adjustments to reconcile change in net assets
to cash provided by operating activities:

Depreciation 324,863
Amortization of operating lease ROU assets 39,681
Amortization of debt issuance costs 4,583
Gain on lease termination (80,195)
Donated inventory (63,492)
Change in operating assets:
Accounts receivable (39,937)
Government support receivable (34,793)
Pledges receivable 1,751,000
Inventory 83,847
Prepaid expenses 23,348
Deposits receivable 119,768
Change in operating liabilities
Accounts payable 83,052
Accrued expenses 112,947
Operating lease liabilities (35,246)
Refundable advance (10,475)
Refundable deposits 29,082
Net cash provided by operating activities 12,285,950
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (9,631,329)
Net cash used in investing activities (9,631,329)
NET CHANGE IN CASH AND CASH EQUIVALENTS 2,654,621
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,498,430
CASH AND CASH EQUIVALENTS, END OF YEAR $ 4,153,051
SUMMARY OF CASH ACCOUNTS:
Cash and cash equivalents $ 4,028,861
Cash and cash equivalents, restricted 124,190
$ 4,153,051
SUPPLEMENTAL DISCLOSURES:
Cash paid for interest $ 88,274
Property and equipment financed with notes payable $ 5,000,000
Debt issuance costs financed with notes payable $ 50,000

Derecognition of operating lease ROU asset and operating
lease liability upon purchase of property (Note 7) $ 2,060,684

See accompanying notes to financial statements
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NOTE 1.

SAFE NEST: TEMPORARY ASSISTANCE FOR DOMESTIC CRISIS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Safe Nest: Temporary Assistance for Domestic Crisis, Inc. and Subsidiary (collectively,
Organization) is a not-for-profit organization including Safe Nest: Temporary Assistance for
Domestic Crisis, Inc. (Safe Nest) and Safe Nest Foundation, Inc. (Foundation). Safe Nest and
the Foundation were incorporated under the laws of the State of Nevada on February 23, 1977
and September 15, 2017, respectively.

Safe Nest’s purpose is to address domestic violence issues by providing crisis and counseling
services, outreach, and education to victims and abusers in the state of Nevada. Safe Nest
receives contributions and grants from private, federal, state, and local sources, as well as
programmatic income.

The Foundation’s purpose is to support the important work of Safe Nest. The Foundation
receives contributions as well as revenues from donated goods sold for cash.

Program Descriptions

Crisis Services

Safe Nest’s crisis services programs (shelter and hotline) provide comprehensive services for
domestic violence victims and their children, including emergency 24-hour intake, 24-hour
crisis hotline services, 24-hour access to Emergency Temporary Protection Orders (the sole
access point in Clark County), case management, employment counseling, housing assistance,
support groups, sobriety support, parenting training, child counseling, and life-skills support,
in addition to providing for safety and basic needs.

Counseling, Advocacy, and Education

Counseling services offered by Safe Nest include individual and group therapy sessions for
adult and youth victims conducted in Las Vegas, Boulder City, and Mesquite. Understanding
that ending domestic violence means changing how abusive individuals handle their emotions
and interact with their partners, Safe Nest also provides state-certified batterer’s therapy groups
for court-ordered and volunteer participants as well as for teens exhibiting violence in dating
and familial relationships.

Safe Nest’s advocacy program provides counselors both on-site and in the field to assist
survivors who are navigating the legal system in pursuit of safety and justice. Safe Nest
Advocates at Family Court, the Temporary Protection Order (TPO) Office, and the District
Attorney’s Office orient victims to court processes; develop safety plans; assist with obtaining
protection orders; provide referrals; accompany victims to court; and partner with attorneys,
law enforcement, prosecutors, judges, Child Protective Services, and other entities as needed.

Safe Nest's training and education program provides community engagement to counter
harmful social norms that encourage intimate partner violence. These services include age-
appropriate dating violence prevention classes in the Clark County School District, conflict
resolution training and mentoring programs for teens, information and resources for faith-based
communities, culturally-specific outreach to under-served populations, and training for
community partners and professionals who identify and refer victims.
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NOTE 1.

SAFE NEST: TEMPORARY ASSISTANCE FOR DOMESTIC CRISIS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting

The accompanying consolidated financial statements (financial statements) have been prepared
on the accrual basis of accounting and, accordingly, reflect all significant receivables, payables
and other liabilities.

Basis of Presentation

The Organization presents its financial statements in accordance with the Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC). Under the FASB ASC,
the Organization is required to report information regarding its financial position and changes
in financial position activities according to two classes of net assets: net assets without donor
restrictions and net assets with donor restrictions.

Income Tax Status

Safe Nest is a not-for-profit organization and the Foundation is a not-for-profit supporting
organization as described in Section 501(c)(3) of the Internal Revenue Code. Both are generally
exempt from income taxes on related income pursuant to the appropriate section of the Internal
Revenue Code.

Use of Estimates

Timely preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make certain estimates and
assumptions. Those estimates and assumptions affect the reported amounts of assets and
liabilities and disclosures of any contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the period. Actual results
could differ from management’s estimates.

Cash and Cash Equivalents

The Organization considers all cash and highly-liquid financial instruments with initial
maturities of three months or less to be cash and cash equivalents.

Investments

The balance of investments consists of shares of an S Corporation donated to the Organization.
Distributions earned from these shares are paid to the Organization monthly. This investment
is recorded at fair value and is regularly assessed for impairment by the Organization’s
management.

Accounts Receivable

Accounts receivable result from amounts due from the bulk sale of donated goods and for the
services of the Organization to clients. Management reviews accounts receivable and
recognizes an expected allowance for credit losses. The allowance estimate is derived from a
review of the Organization’s historical losses based on the aging of receivables. As of June 30,
2025, no allowance is recorded and all amounts are expected to be received within one year.
The beginning balance of accounts receivable was $153,545 for the year ended June 30, 2025.
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NOTE 1.

SAFE NEST: TEMPORARY ASSISTANCE FOR DOMESTIC CRISIS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accounts Receivable

The Organization has elected the practical expedient for measuring expected credit losses on
accounts receivables. Under this practical expedient, management assumes that the economic
conditions existing at the statement of financial position date will remain unchanged for the
expected life of these assets.

Management has also elected the accounting policy option to consider subsequent cash
collections occurring between the statement of financial position date and the date the financial

statements are available for issuance when estimating expected credit losses.

Government Support Receivable

Government support receivable is due from federal, state, and local governments. Management
reviews government support receivable balances to determine if an allowance for doubtful
accounts is necessary. As of June 30, 2025, no allowance is recorded and all amounts are
expected to be received within one year.

Pledges Receivable

Pledges receivable are due from private organizations. Management reviews pledges to
determine if an allowance for doubtful accounts is necessary. As of June 30, 2025, there were
no pledges receivable recorded.

Inventory

Inventory consists of purchased and donated gift cards, as well as in-kind contributions of
clothing and supplies to be distributed to individuals utilizing the Organization’s crisis services.
Purchased inventory is valued using the specific identification method based on the value of
gift cards. Donated inventory is recorded when received at the estimated fair value on the date
of donation.

Property and Equipment

The Organization capitalizes all expenditures for property and equipment in excess of $5,000
and with a useful life of greater than one year. Purchased property and equipment are carried
at cost. Donated property and equipment are carried at the approximate fair value at the date of
donation. Costs associated with the acquisition, development, and construction of a project are
capitalized as construction in progress and are not depreciated until placed in service.
Depreciation is computed using the straight-line method over the estimated useful lives of the
associated assets. The useful lives are estimated as follows:

e 5to 10 years for vehicles;

e 5to 15 years for furniture and equipment;
e 5 to 40 years for buildings and improvements.
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NOTE 1.

SAFE NEST: TEMPORARY ASSISTANCE FOR DOMESTIC CRISIS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment of Long-Lived Assets

The Organization reviews long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the carrying
amount of an asset to future net cash flows expected to be generated by the asset. If such assets
are considered to be impaired, the impairment to be recognized is measured by the amount by
which the carrying amount of the assets exceeds the fair value of the assets.

Advertising
The Organization expenses all advertising costs as they are incurred.
Leases

The Organization is both a lessor and a lessee under various lease agreements. The
Organization leases out portions of one building, is a lessee of office equipment, and determines
if an arrangement is a lease at inception. Operating lease assets are included in operating lease
right-of-use (ROU) assets in the statement of financial position when the Organization is the
lessee. Assets that are leased to others are included in property and equipment on the statement
of financial position. All of the Organization’s leased assets as both a lessor and lessee relate
to operating lease agreements.

As a lessor, rental revenue under operating leases is recognized in the statement of activities
starting at lease commencement over the term of the lease. Revenue is recognized on a straight-
line basis for material components of each lease. The Organization does not have any rental
payments received that are variable in nature nor has the Organization incurred any material
initial direct costs for the leases. The lease agreements do not contain any material residual
value guarantees or material restrictive covenants. The Organization evaluates the recognition
of rental income based on the criteria set forth in the Accounting Standards Codification (ASC)
842, Leases.

As a lessee, ROU assets represent the Organization’s right to use an underlying asset for the
lease term and lease liabilities represent an obligation to make lease payments arising from the
lease. Operating lease ROU assets and liabilities are recognized at commencement date based
on the present value of lease payments over the lease term. As the Organization’s leases do not
provide an implicit rate, a risk-free rate is used based on the information available at
commencement date in determining the present value of lease payments. The operating lease
ROU asset also includes any lease payments made and excludes lease incentives. Lease terms
may include options to extend or terminate the lease when it is reasonably certain the option
will be exercised. Lease expense for lease payments is recognized on a straight-line basis over
the lease term.
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